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Welcome back to Working Together,
published for the Taft-Hartley and
Public Sector benefits community to
provide relevant information and important
current trends to this important market.

Medical Stop Loss News Brief
• Actuary Michael Gastineau has joined our Stop Loss Team. Michael has significant knowledge and
experience regarding stop loss pricing, and his contribution will be highly valuable to our team.
• Our team welcomes a new Senior Stop Loss Underwriter, Kevin Bunch to support our continued growth.
Kevin is a talented underwriter with significant credibility with both stop loss and finance.
• Michael Ashack, Head of Taft-Hartley and Public Entity will be attending the International Foundation
of Employee Benefits Convention in San Diego this month. BHSI will be at Booth #329.

Fast Pay, Quick Pay and Trustee Concerns
“How fast can you pay a very large claim?” This is a highly
relevant question when trustees are evaluating the use of
an outside stop loss vendor vs. having stop loss integrated with
a health plan payer. The answer to this question could determine
whether the Fund would need to liquidate assets to pay a claim
should reimbursement not be paid fast enough.
The speed with which BHSI pays would relieve any
concerns by trustees. Our average turnaround time on a claim
is less than five days. Further, to protect the financial stability
of the Trust our ASO Express Pay mechanism is an option that
allows us to pay a claim within two business days.
Our requirement for an ASO Express Pay is that the eligibility
and benefit have been verified by the Administrator. Once
eligibility/benefit has been verified by the Administrator, BHSI
will deposit funds electronically into the Trust Fund’s account
so that the fund is financially protected.

The value of an outside stop
loss partner comes from a
strong carrier having the
ability to pay claims quickly
and add a second set of eyes
to review claims for potential
ways to reduce the cost of
the claim.

With respect to the frequent challenges faced regarding high-dollar claims, the BHSI Stop Loss Claims Team can assist
the Trust/Administrator with cost containment options/solutions.
The value of an outside stop loss partner comes from a strong carrier having the ability to pay claims quickly and add
a second set of eyes to review claims for potential ways to reduce the cost of the claim.
For more information on ASO Express Pay, contact michael.ashack@bhspecialty.com. You can also read more about
it on our website at www.bhspecialty.com/msl.

What is Reference Based Pricing (RBP)
The term Referenced Based Pricing (RBP) refers to facility claims
reimbursed at a justifiable percentage of what Medicare would
allow – versus a traditional PPO negotiated network rate. Many
groups are exploring RBP as a way to reduce claims cost for
their entire program (or just out of network benefits.)
The RBP approach is picking up traction in the corporate space,
and now is being looked at by Taft-Hartley Trust Funds. The typical
RBP range of reimbursement is between 120% - 200% of Medicare,
depending on specialty and geography.
BHSI has several partners in the RBP space, such as HST, 6 Degrees, and ELAP - all of whom have experience
working and advising Taft-Hartley Plans.
Like any network change or program decision, it is important for Plans to clearly communicate to the participants
how the plan works (as it is different than a typical PPO type program.) In many instances, though, the stop loss
premium may be reduced based on the use of an RBP approach.
BHSI has a team member, Bill Bixler, who is our RBP subject matter expert, and can assist on questions or concerns
regarding the impact that RBP could have on stop loss. Contact Bill at bill.bixler@bhspecialty.com.
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BHSI ON THE SCENE:
Come visit us at in the Exhibit Hall Booth
#329 at the International Foundation
of Employee Benefits Convention in San
Diego, October 20-22, 2019.

Berkshire Hathaway Specialty Insurance (www.bhspecialty.com) provides commercial property, casualty, healthcare
professional liability, executive and professional lines, surety, travel, programs, accident and health, medical stop loss,
and homeowners insurance. The actual and final terms of coverage for all product lines may vary. It underwrites on
the paper of Berkshire Hathaway’s National Indemnity group of insurance companies, which hold financial strength
ratings of A++ from AM Best and AA+ from Standard & Poor’s. Based in Boston, Berkshire Hathaway Specialty
Insurance has offices in Atlanta, Boston, Chicago, Houston, Indianapolis, Irvine, Los Angeles, New York, San Francisco,
San Ramon, Seattle, Stevens Point, Adelaide, Auckland, Brisbane, Cologne, Dubai, Dublin, Hong Kong, Kuala Lumpur,
London, Macau, Madrid, Melbourne, Munich, Paris, Perth, Singapore, Sydney and Toronto. For more information,
contact info@bhspecialty.com.
The information contained herein is for general informational purposes only and does not constitute an offer to sell or a
solicitation of an offer to buy any product or service. Any description set forth herein does not include all policy terms,
conditions and exclusions. Please refer to the actual policy for complete details of coverage and exclusions.
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